Economics of Exports of some Egyptian

Agricultual Crops
SUFKMARY

Egypt like other developing contries is seeking
deversification of export commidity structure. Egypt

hag potentials to export different crops.

This study investigates the obstacles that face
the agricultural export sector especially for : water-~
melon , Garlic and strawberry during the veriod 7T0-1986
These crops have some comnarative advantages to the --
other exporis in terms of time of export . At the same

time these crops can be planted in the new reclaimed lands.

This study consisted of five chapters: chapter one
reviewed the literature and previous studies in the agri;
cultral export field o Chapter two dealt with the devel-
opments in the foreign agricultural trade. Chapter three

presentad the factors that determine the averege yield, j

and output for the salectpd crops .
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The value , price , and export costs are analysed
in chapter four . chapter five dealt with the factors
that determine the agricuirural exports and estimated
foreign demand function for water melon and garlic -

cTrops.

In chapter one it . was found that the rate of gro-
wth of Zgyptian exports reached 12 percent during the
period of study while %this rate reached abogt 16 perc-
ent for imports during the same period .

“n chapter tow it was found that the land area of
watermelon increased in the period of study by 70 pe-
recent while the yield decreased from 11.3 tons per fe-
dden in 1970 to 8.5 tons per fedden in 1986 % The la-

nd srea of gerlic fluctuated dramatically from one year
to another and therefore the prices fluctuated signif-
ically while the yield remained unchanged because of
increased productivity . Strawbrry land area increas-
ed around 600 percent in the last decade . Straw ber-
ry ylield has increased from 1.6 tong per fedden to 6.5

tons per fedden due to the introduction of new Americ-
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an varieties. Production of watermelon is determined

by the farm price of waetermelon for the preceding year
its land area while the production of garlic is deter-
mined meinly by the land area of garlic . The produc-
tion of strawberry is determined by its farm price in
the pervions year and l1ts land aresa .

"he volue of output of watermelom increased from

LF 9 million in 1970 to LE 204 million in 1986 and this
showed its increasing contribution to agricaltural in-
come. The value of output of garlic fluctuated from one
vear to enother. As for the strawberry, the value of -
outrut has increased from LE 154 thaugsend in 1975 to -
1E 300 thausand in 1931 and increased from LE 1,5 mill-
ion in 1932 to about IE 13 million in 1935. This dram-
atic changze in the value of output is attributed to the
increase of productivity and acreage tocether. An att-
empt was made to compare the high domestic pfice and --
high exporting cost. In chapter five the exports of —-
watermelon repesented a small portion of the total prod-
uction , the demand function for watermelon was estimat-

ed by-using dou.le log function. As for garlic the qua-
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ntity exported declined from 26 thousands tons in 1977

to 1.4 thousands tons in 1986, this was ettributed to
many Tactors, am .h - gecompetition of Chinease carlic and
the increase of demostic prices . By estimating the de-
mend function of garlic it was found that there was a ng-

ative relation ship between prices and foreign demand.

These results were statistically significant . The
strawberry is & new crop and much attention must be de-
voted to increase its production and sxports .

The increase in domestic prices is one of main re-—
asons responsible for the reduction of exports of these
crops. The export margin for watermelon was positive
i 1978, 1979, 1980 and negative during the period 1981~
1986— while the export margin for strawberry wes »or -
tive in 1981, 1982 and negative untill 1988 because of
higher prices in the local market and high export cos-
ts. As for garlic the export margin was positive from

1978 to 1983 and negative during the period 1984-1986.




