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Logical framework of the accounting activity in the modern business

environment

Introduction :

This research Comes to demonstrate the development of methods
of allocating indirect costs to conform with modern business environment
which 15 evolving in economic thought and administrative and
technological. The focus is on the importance of applying the approach to
the allocation of indirect costs on the basis of activity, which not only
aims at simply identifying profitable products that are produced
established and evaluation of commodity stocks and but extend to the
decisions to better relation to the provision of new products, redesigning
the product, and determine levels of production, and modernization of
production processes, the sale and choose the mix, and identify marketing
and distribution channels.

Nature of the problem and thought of the study:
Although the traditional method of allocating indirect costs

dominated for a long period of time but the emergence of modern
business environment with its complicates , researcher finds that she was
driving towards the allocation of indirect costs on the basis of activity,
and not for the relevance of thought, which was on the basis of the
construction of this system only. If what has been oriented towards the
application of economic theory of modern manufacturing, and production
system if demand (JIT), and manufacturing systems high-tech without a
true translation of reality in the form of data and accurate financial
information for the result, to provide indicators of deceptive result in
decisions not fully effective. Here comes the role of the curriculum
contemporary allocation of indirect costs on the basis of activity in the
achievement of positive decisions, including the rationalization of pricing
decisions, and achieve positive attitudes towards the implementation of
cost management on the basis of activity, and to achieve accuracy,
reliability and capacity the largest and temporary appropriate when
providing the mnformation produced by this approach over the one
intervention that more effectively compared to conventional systems, and



achieve superiority over traditional systems in the completion of tasks
and improve the effectiveness of individuals to their jobs.

The importance of research:

The significance of this study demonstrate the integrated system in
which to declare that the units of economic competitiveness and continue,
that system is in the economic theory of modern manufacturing, and
production system if demand (JIT), and manufacturing systems high-tech,
and the methodology of allocation of indirect costs on the basis of
activity, and strategic management of cost, and total quality management.

Research objectives:

1 - assist industrial facilities in the contemporary measurement of the cost
of its outputs in a more accurate and provide them with the necessary
information for control and performance evaluation in accordance
with the standards of accounting information useful.

2 - To assist in contemporary industrial facilities to reduce cost and focus
attention on the cost of spare capacity at the aggregate and not
detailed.

3 - To assist in contemporary industrial facilities to achieve its
performance in the constantly evolving to keep pace with the rapid
changes and maintain or maximize its competitive position.

Hypotheses:

1 - Entrance to achieve accountability for activity-based costing

information requirements of the appropriate accounting standards.

2 - costing system applied in the Kaha Company for Preserved Foods
adversely affect the pricing decisions and competition.

3 - Accounting for the entrance of activity-based costing is the perfect
choice to manage Kaha Company for Preserved Foods in the face of
inadequate cost-accounting system, which applied



Approach and style of Search:

The researcher in the preparation of research approaches of the
following: -
* deductive approach: through theoretical study of the subject based on
the references in Arabic and foreign language references.
* Inductive approach: Depending on the field study by an analytical
study of the reality in accounting Kaha Company for Preserved Foods
in Qualibya .

Determinants of Search:

I- The mterview is between the traditional system and the system of
accounting activity for the allocation of indirect costs within the
framework of the rationalization of decisions.

2 - The study applied the theory.

3 - The practical side of the study was limited to a proposal to provide a
scenario to demonstrate the basics of the application of ABC in one of
the industrial companies.

Research plan:

* Chapter One: the traditional system for the allocation of indirect costs

and drivers of change in the environment Modern business
The first topic: the traditional system for the allocation of indirect costs.
Section II: modern business environment and the inevitability of change.
* Chapter Two: An Introduction Accounting for activity-based costing.

Section I: Introduction of Staff Accounting for activity-based costing and
motives of its application.

Section II: The opmions and studies in support of the entrance to the
accounting for costs on the basis of Activity and the criticism against him.
* Chapter Three: ABC and logical system of modern approaches to

development.

Section I: a logical system ABC.

Section II: modern approaches to develop a system ABC.

* Chapter IV: Proposed scenario to demonstrate the basics of the

application of ABC in one of the industrial companies.
Section I: method of allocation of indirect costs in the company Kaha
Food saved.



Section II: Statement of the basics of the application of ABC in the Kaha
Company for Preserved Foods

Search Summary:

1 - Presentation of the first chapter fundamentals of the traditional system

for the allocation of indirect costs and the modern business
environment based on modern economic thought is based on meeting
the challenges of globalization, and the philosophy of production if
demand, and high-tech manufacturing systems.

2 - View Chapter Two pillars of the entrance to the accounting for costs
on the basis of activity and motivation to apply his interview with the
traditional system for the allocation of indirect costs. Also, opinions
and studies in support of the entrance to the accounting for activity-
based costing and the criticism against him.

3 - Showing the entrance to the third quarter related to ABC standards
based on appropriate accounting information to the entrance of the
events as one of the entrances of accounting theory. Also, the entrance
to the integration of ABC with the strategic management of cost and
total quality management. As the analysis in detail the activities of the
facility is working to identify the characteristics that must be met in
the various activities carried out by the facility to make a continuous
development, which helps to achieve the best possible exploitation of
the resources of the facility, especially in the light under the scarcity
of resources. In other words, the entrance to the ABC is no longer
limited to simply identifying the indirect cost and distribution, but
also became a system contributes to the cover several areas such as
improving productivity, quality, planning, and customer satisfaction,
and even strategic decisions. This chapter also presented the ABC to
develop a system through a review of the entrance to the accounting
for costs on the basis of activity-oriented time and the entrance to the
accounting for costs on the basis of the activity center on
performance.

4 - Showing the fourth quarter to subordinate the costing system in Kaha
Company for Preserved Foods for development by using the entrance
of accounting for activity-based costing to demonstrate its
applicability in this area, including eventually flows into the box in
the strengthening of the Egyptian economy
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Search Results:

1.

The evolution of modern business environment and the relationship
interrelation between axes emphasizes the need to re-think of an
alternative to the traditional system for the allocation of indirect
costs in order to attain an integrated system to work within any
facility seeking to continue in the competition.

The emergence of many aspects of the entrance of Excellence for
ABC at the expense of the traditional system like a lot of
shortcomings. Also, accept the first hypothesis: the entrance to
achieve accountability for activity-based costing standards of
accounting information useful.

. The entrance of ABC is no longer just an approach to the allocation

of indirect costs, but also became a system contributes to the cover
several areas, including quality and cost reduction.

Access entrance to ABC to a high degree of diversity contributes to
meeting the needs of enterprises, each according to their potential
and goals.

. Accept the validity of the second hypothesis: costing system

applied in the Kaha Company for Preserved Foods adversely affect
the pricing decisions and competition.

Accept the validity of the third hypothesis: An Introduction
Accounting for activity-based costing is the perfect choice for
managing Kaha Company for Preserved Foods m the face of
inadequate cost-accounting system, which applied.

Research Recommendations:

1 - The Researcher circulate the entrance to the application of accounting
for costs on the basis of activity in the accounting environment in
Egypt.

2 - The entrance to the researcher recommends the application of

accounting for activity-based costing to improve the performance of
activities that add value and the exclusion of activities that do not add

value.

3 - The Researcher when assessing the performance dependence on the

entrance to the accounting for costs on the basis of the activity center

on performance



